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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF KENTUCKY 
PADUCAH DIVISION 
CIVIL ACTION NO. 5:19-cv-99-T BR 

*Filed Electronically* 

In re: 108 Hillmont Drive, Mayfield, KY 42066 

UNITED STATES OF AMERICA PLAINTIFF 

VS. 

DEANNA C. THURSTON 
aka Deanna C. Taylor 

Serve via Certified Mail: 108 Hillmont Drive 

Mayfield, KY 42066 

and 

ROBERT K. TAYLOR DEFENDANTS 

Serve via Certified Mail: 108 Hillmont Drive 

Mayfield, KY 42066 

COMPLAINT 

Comes now the Plaintiff, the United States of America, by and through counsel, and for its 
Complaint and cause of action against the Defendants states as follows: 

1. This real estate mortgage foreclosure action is brought by the United States of 
America, on behalf of its Department of Agriculture, Rural Development (hereinafter “RD”), 
pursuant to Title 28, United States Code, Section 1345. 

2. On or about August 26, 2010, Deanna C. Thurston, for value received, executed and 
delivered to RD a promissory mortgage note (hereinafter “Note”) in the principal amount of 
$93,000.00, bearing interest at the rate of 4.5 percent per annum, the Note calling for monthly 
payments of principal and interest. A copy of this Note is attached hereto marked Exhibit A, and 
hereby incorporated by reference as if set forth at length herein. 


1 




Case 5:19-cv-00099-TBR Document 1 Filed 07/16/19 Page 2 of 6 PagelD #: 2 


3. Contemporaneously with the execution of the Note, Deanna C. Thurston, executed, 
acknowledged, and delivered to RD a real estate mortgage (hereinafter “Mortgage”), which was 
recorded on August 30, 2010, in Mortgage Book 742, Page 492, in the Commonwealth of 
Kentucky, Graves County Clerk’s Office. In and by this Mortgage, said borrowers granted to 
RD a first mortgage lien against the real property described in the Mortgage located in Graves 
County, Kentucky (hereinafter “Property”). A copy of this Mortgage is attached hereto marked 
Exhibit B, and is hereby incorporated by reference as if set forth at length herein. 

4. Contemporaneously with the execution of the Note and Mortgage, Clorine Brown, 
executed, acknowledged, and delivered to RD a Subsidy Repayment Agreement (hereinafter 
“Subsidy Agreement”). A copy of this Subsidy Agreement is attached hereto marked Exhibit C, 
and hereby incorporated by reference as if set forth at length herein. 

5. By virtue of all of the foregoing, the real property which is the subject of this mortgage 
foreclosure action consists of a tract of land located in Graves County, Kentucky, and more 
particularly described as follows: 

TRACT 1: 

Being Lot No. 28, In the Overby Hills Subdivision in Mayfield, 

Graves County, Kentucky, as shown by Revised Plat of Lots No. 

26, 27, 28 and 29 in Plat Cabinet B, Slide 138, in the Graves 
County Court Clerk‘s Office. 

Subject to the easements, restrictions and set back lines as set out 
in the plat of Overby Hills Subdivision, Section 3, recorded in Plat 
Cabinet B, Slide 138, in the Graves County Court Clerk’s Office. 

TRACT 11: 

Beginning at a found iron pin at the northeast comer of Lot 28 of 
Overby Hills Subdivision, of record in Plat Cabinet 8, Slide 138, 

Graves County Court Clerk's Office; thence N 67 degrees 30 
minutes 00 seconds W for a distance of 110 feet to the northwest 
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comer of said Lot 28; thence S 05 degrees 32 minutes 35 seconds 
W for a distance of 213.06 feet to a found spike in a tree root at the 
southwest comer of Lot 28 of Overby Hills Subdivision located on 
the north right-of-way line of Hillmount Drive (40 ft. R/W); thence 
N 87 degrees 30 minutes 00 seconds W for a distance of 12 feet 
along the north line of said road to a set iron pin; thence in a 
northerly direction 214.06 feet to a set iron pin; thence in an 
easterly direction 126 ft. (at a distance of 16 ft. this line transects 
the northwest comer of said Lot 28 and continues thereafter an 
additional 110 ft); thence in a southerly direction 22 ft. to the point 
of beginning at the northeast comer of said Lot 28. 

Being the same real estate conveyed to Deanna C. Thurston, a 
single person, by deed from Christopher D. Hayden and wife, 
Kerri Hayden, dated August 26, 2010, and of record in Deed Book 
388, Page 729, in the Graves County Clerk’s Office. 


6. The Defendant, and/or said borrower, has failed and continue to fail to make payments 
of principal and interest due in accordance with the terms and conditions of the said Note and 
Mortgage and are, therefore, in default. 

7. Paragraph (22) of the Mortgage provides that if default occurs in the performance or 
discharge of any obligation of the Mortgage, then RD shall have the right to accelerate and 
declare the entire amount of all unpaid principal together with all accmed and accming interest 
to be immediately due and payable and to bring an action to enforce the Mortgage, including the 
foreclosure of the lien thereof Because of the Default of the Defendants, and/or said borrower, 
as set forth above, RD caused a Notice of Acceleration of Indebtedness and Demand for Payment 
to be issued to said Defendants declaring the entire indebtedness due upon the said Note and 
Mortgage to be immediately due and payable, which demand has been refused.’ 
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8. Paragraph (1) of the Subsidy provides that subsidy received in accordance with a loan 
under section 502 of the Housing Act of 1949 is repayable to the Government upon the 
disposition or nonoccupancy of the security property. 

9. The unpaid principal balance on the Mortgage and Note is $82,633.31, with accrued 
interest of $5,919.06 through January 28, 2019, with the total subsidy granted of $10,287.24, 
escrow in the amount of $771.05, with late charges in the amount of $149.69, and with fees 
assessed of $1,637.29, for a total unpaid balance due of $101,397.64. Interest is accruing on the 
unpaid principal balance at the rate of $10.3845 per day after January 28, 2019. An Affidavit of 
Proof Statement of Account signed by RD Foreclosure Representative, Vickie Jones, is attached 
hereto marked Exhibit D, and is incorporated herein as if set forth verbatim. 

10. Included within the balance set out in paragraph 9 above, the portion of the debt 
attributable to the Mortgage secured by the real estate collateral is the principal sum of 
$82,633.31, with interest accrued thereon of $5,919.06 through January 28, 2019. Interest is 
accruing on the unpaid balance at the rate of $10.3845 per day after January 28, 2019. 

11. The Property is indivisible and cannot be divided without materially impairing its 
value and the value of RD’s lien thereon. 

12. The lien on the Property in favor of RD by virtue of the Mortgage is first, prior and 
superior to all other claims, interests and liens in and to the Property except for liens securing the 
payment of ad valorem property taxes. 

13. There are no other individuals or entities purporting to have an interest in the Property 
known to RD. 

WHEREFORE, the Plaintiff, the RD, prays for relief as follows: 
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a. That the RD be awarded a judgment, as the total amount owing is $101,397.64, as of 
January 28, 2019. Interest is accruing on the unpaid principal balance at the rate of $ 10.3845 per 
day after January 28, 2019, until entry of judgment herein, and thereafter according to law, plus 
costs, disbursement and expenses. 

b. That RD be adjudged a lien on the subject Property, prior and superior to any and all 
other liens, claims, interests, and demands, except liens for unpaid real estate ad valorem taxes 
and except as set forth above; and for an Order of Sale of the Property in accordance with Title 
28, United States Code, Sections 2001- 2003, inclusive; that the Property be sold free and clear 
of any and all liens and claims for any and all parties to this action, except for real estate 
restrictions and easements of record, and any city, county, state, or school ad valorem taxes 
which may be due and payable thereon at the time of sale; and free and clear of any rider equity 
of redemption; and that the proceeds from the sale be applied first to the costs of this action, 
second to the debt, interest, costs, and fees due the Plaintiff, with the balance remaining to be 
distributed to the parties as their liens and interests may appear. 

c. That the Property be adjudged indivisible and be sold as a whole. 

d. That all Defendants be required to Answer and set up their respective liens, claims, or 
interests in the Property, if any, or be forever barred. 
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e. For any and all other lawful relief to which the Plaintiff may appear properly entitled. 

Respectfully submitted, 

By:_ /s/ Melissa R. Dixon _ 

Attorney for the Plaintiff: 

R. Scott Wilder/ Melissa R. Dixon 
Gambrel & Wilder Law Offices, PLLC 
1222 1/2 N. Main St. Ste. 2 
London, KY 40741 
Telephone: (606) 878-8906 
Facsimile: (606)878-8907 
Email: rswilder@gambrelwilderlaw.com 
mrdixon@gambrelwilderlaw.com 
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Form RD 1940-16 
(Rev. 7-05) 


UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL HOUSING SERVICE 


Form Approved 
OMB No. 0575-0172 


PROMISSORY NOTE 


Type of Loan sectioi4 5 02 
Loan No. 

Oate: qb/26 _.20 


SATISFIED 

This_day cf __,20 

United States of America 

By: .. .. 

Title; _ „____ 

US DA, Rural Housing Services 


IPS Hillmont ,_ _ _______ 

(Propeirty Address) 

Mayfield , Graves ^ KY 

(City or TowrO ^ ^ 

BORROWER'S PROMISE TO PAY. In return for a loan that I have received, i pronnise to pay to the order of the United 

States of America, acting through the Rural Housing Service (and its successors) ("Government") $ 93 . oco, qo _ 

(this amount is called "principal"), interest. 


INTEREST. Interest will be charged on the unpaid principal until the full amount of the principal has been paid. I will pay 

interest at a yearly rate of 4. 5G0 0 . %. The interest rate required by this section is the rate I will pay both before 

and after any default described below. 


PAYMENTS. 1 agree to pay principal and interest using one of two alternatives indicated befow: 


i. Principal and interest payments shall be temporarily deferred. The interest accrued to___ , _ __ 

shall be added to the principal. The new principal and later accxued interest shall be payable in_ regular amortized 

installments on the date indicated in the box below, I authorize the Government to enter the amount of such new principal 

here: $_, and the amount of such regular installments in the box below iivhen such amounts have been 

determined. I agree to pay principal and interest in inslailmenis as indicated in the box below. 

11- Payments shall not be deferred, l agree to pay principal and interest in jgfi installments as indicated in 
the box below. 

1 will pay principal and interest by rr.aking a payment every month, 

1 will make my monthly payment on the 26th day of each month beginning on Sepcember 26 2Qic and 
continuing for 335 months. I will make these payments every month until I have paid all of the principal and interest 
and any other charges described below that \ may owe under this note. My monthly payments will be applied to interest 
before principal, if on Auciu st: 2f ^ j still owe amounts under this note, i will pay those amounts in full orr 

that date, which is called the "maturity date," 

My monthly payment will be $ 4.fS1.. 2S _■ I will make my monthly payment at n lie pogt. ocficeL _ 

noted on mv bil lin g sfca ternent_____or a different place if required by the Government. 


PRINCIPAL ADVANCES. If (he entire principal amount of the loan is not advanced at the time of loan closing, the 
unadvanced balance of the loan will be advanced at my request provided the Government agrees to the advance. The 
Government must make the advance provided the advance is requested for an authorized purpose. Interest shall 
accrue on the amount of each advance beginning on the date of the advance as shown in the Record of Advances 
below, i authorize the Government to enter the amount and date of the advance as shown in the Record of Advances 
below. I authorize the Government to enter the amount and date of such advance on the Record of Advances. 


HOUSING ACT OF 1949, This promissory note is made pursuant to title V of the Housing Act of 1949. it is for the type 
of loan indicated in the 'Type of loan" block at the top cf this note. This note shall be subject to the present regulations 
of the Government and to its future regulations not inconsistent with the express provisions of this note. 


Acocurding lo the Paperwork Reduction Act of f 9V5, no perso^i^ ait: required rc; r<;> 7 )«nd a coflocuon of irtfomnation untes& it displays a valid OMB control 
niiraber. The valid ONfB corscroi number for this infonnador: collect tor, is 057.V()i 72. The ttme. required tc complete this uifonjaaiioii colieclion is esEimaicd to 
average 15 minutes per response, including die dme for instructions ^ exjsfirtg data sources, gailAeiiiig and main raining the data reeded, and 

completing and reviewing the coUection of irifo:Tnalie*ri, 

.. ^ 


Exhibit A 
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Account: 

LATE CHARGES, if the Government has not received the full amount of any monthly payment by the end of . is days 

after the date it is due, i will pay a iate charge. The amount of the charge wilt be_4_ percent of my overdue 

payment of principal and interest, 1 will pay this charge promptly, but only once for each late payment 

BORROWER'S RIGHT TO PREPAY, i have the right to make payments of principal at any time before they are due. 

A payment of principal only is known as a "prepayment/' When [ make a prepaymenL I will tell the Government in 
writing that I am making a prepayment. 

I may make a full prepayment or partial prepayment without paying any prepayment charge. The Government will use 
all of my prepayments to reduce the arnount of principal that I owe under this Note. If I make a partial prepayment, there 
will be no changes in the due date or in the amount of my monthly payment unless the Govemnnent agrees in writing to 
those changes. Prepayments will be applied to my loan in accordance with the Government's regulations and 
accounting procedures in effect on the date of receipt of the paymant. 

ASSIGNMENT OF NOTE, I understand and agree that the Government may at any time assign this note without my 
consent. If the Government assigns the note 1 will make my paynrtents to the assignee of the note and in such case 
the term “Government'* will mean the assignee. 

CREDIT ELSEWHERE CERTiFICATlON. \ certify to the Government that I am unable to obtain sufficient credit 
from other sources at reasonable rates and terms for the purposes for which the Government is giving me this loan. 

USE CERTIFICATION. I certify to the Government that the funds \ am bon-owing from the Government will only be 
used for purposes authorized by the Government. 

LEASE OR SALE OF PROPERTY, if the property constructed, improved, purchased, or refinanced with this loan is (1) 
leased or rented with an option to purchase, (2) leased or rented without option to purchase for 3 years or longer, or (3) 
is sold or title is otherwise conveyed, vofuntariiy or irwoluatariiy, the Government may at its option declare the entire 
remaining unpaid balance of the loan immediately due and payable, If this happens, I will have to immediately payoff 
the entire loan. 

REQUIREMENT TO REFINANCE WITH PRIVATE CREDIT. I agree to periodically provide the Government with 
information the Government requests about my financial situation, if the Government determines that I can get a loan 
from a responsible cooperative or private credit source, such as a bank or a credit union, at reasonable rates and terms 
for similar purposes as this loan, at the Government's request, I will apply for and accept a loan in a sufficient amount to 
pay this note in full. This requirement does not apply to any cosigner who signed this note pursuant to section 502 of the 
Housing Act of 1949 to compensate for rny lack of repayment ability. 

SUBSIDY REPAYMENT AGREEMENT, I agree to the repayment (recapture) of subsidy granted in the form of 
payment assistance under the Government's regulations. 

CREDIT SALE TO NONPROGRAM BORROWER. The provisions of the paragraphs entitled "Credit Elsewhere 
Certification'* and "Requirement to Refinance with Private Credit'* do not apply if this loan is classified as a 
nonprogram loan pursuant to section 502 of the Housing Act of 1943 , 

DEFAULT. If! do not pay the full amount of each monthiy payment on the date it is due, i will be in default If \ am in 
default the Government may send me a written notice telling me that if I do not pay the overdue amount by a certain date» 
the Government nnay require me to immediately pay the full amount of the unpaid principal, all the interest that I owe, and 
any late charges. Interest will continue to accrue on past due principal and interest. Even if, at a time when I am in 
default, the Government does r^ot require me to pay immediately as described in the preceding sentence, the Government 
will still have the right to do so if I am in default at a later date, if the Government has required me to immediately pay in 
full as described abQve^ the Government will have the right to be paid back by me for all of its costs and expenses in 
enforcing this promissory note to the extent not prohibited by applicable law. Those expenses include, for example, 
reasonable attorney's fees. 
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Account # 


NOTICES. Unless applicabis law requires a diHerenl method, any notice that must be given to me under this note will be 
given by delivering it or by mnilsng it by first cl ass mail to me at the properly address listed above or at a different address if 
I give the Government a notice of rr»y difi'eren! address. Any notice that must bs given to the Government wilt be given by 
mailing it by first class mail to the Governmeni at Pnrt al :-fo unxn ■ Service c/o Cu s tomer Service Bra nch 

■ L o uis . MO 6 3 1 6,n__. or at a different address if I am given a notice of that 


different address. 


OBLIGATIONS OF PERSONS UNDER THIS NOTE. If more than one parson signs this note, each person is fully and 
personally obligated to keep all of the promises n^ade in this note, including the promise to pay the full amount owed. 
Any person who is a guarantor, surely, or endorser of this note i$ also obligated to do these things. The Government 
may enforce Hs rights under tnis note against each person individually or against all of us together. This means that any 
one of us may be required to pay all of the amounts cw'od under this note. The term "Borrowef" shall refer to each 
person signing this note. 


WAIVERS, f and any other person who has obligations under this note waive the rights of presentment and notice of 
dishonor. ’'Presentment" means the right ic require the Government to demand payment of amounts due. "Notice of 
dishonor" means the right to require the GGvernn\arit to give notice to olher persons that am cunts cue have not been paid. 

WARNING: Failure to fully disclose accurate and truthful financia! information in connection with my loan 
application may result in the terminador^ of program assistance currently being received, and the denial of 
future federal assistance under the Department of Agriculture’s Debarment regulations. 7 C.F.R, part 3017. 


_ _. _ Seal 

Bo.nrower 



__ Seal 

Sorrower 


Borrower 


Seal 


RECORD OF ADVANCES 

.\MOD>rr 1 DAlh /WOUNT DATE 

AMOUNT 

DATE 

n 1 S 93.00-0.00 ; 08 - 26-203 0 

. Lill,.-.^ ’ 
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.JO ..L.... ... 
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At>ov« Tfjt Luc Per Ettro/dirg Dtit] 

Form RD 3550-14 KY 
(Rev. 12-05) 

United Slates Depanment of Agi iculiure 
Rural Housing Service 

MORTGAGE FOR KENTUCKY 

THIS MORTGAGE ("Security Insirmneat") is made on AUGUST 26, 2010. [d«u! 1 
The mortgagor is DEANNA C. THURSTON. A SINGUv PERSON 

("Borrower"). 

This Security Instrument is given to the United Slates of America acting through the Rural Housing Service or successor agency. United 
States Department of Agriculture ('’Lender '), whose address is Rural Housing Service, c/o Ontralized Servicing Center, United States 
Department of Agriculture, ]*.0. Box 66889, St. Missouri 63166. 

Borrower is indebted to Lender under the following promissory notes and/or assumption agreements (herein collectively called ‘'Note**) 
which have been executed or assumed by Borrower and which provide for monthly payments, with the full debt, if not paid earlier, due and 
psfyable on the maturity date: 

Date of Instmmeni Princira) /Vjnourn M aturity Date 

AUGUST 26,2010 593,000.00 AUGUST 26, 2043 


Form Approved 
0MB No. 0575-0172 


This Security Instrument .secures to Lender: (a) Uic tepaymoai of the debt evidenced by die Note, with interest, and all renewals, 
extensions and modifications of the Note; (b) Uie payment of all odicr sums, with interest, advanced under paragraph 7 to protect the 
property covered by this Security Instrumcni; (c) the ixnfonnujice of Borrower's covenants and agreements under this Security Instrument 
and the Note, and (d) the recupiurc of ajiy payment o-ssisUincc and subsidy which may be granted to the Borrower fay the Lender pursuant to 
42 U.S.C. §§ 1472(g) or 1490a. For tins pur|) 0 sc. Borrower docs hereby mortgage, grant, and convey to Lender the following described 
property located in the County of GRAVBS 

, StateofKcntucky 


which has the address of 
Kentucky 42066 


108 lUU.MONT DRIVE 


tSiiXfi) 

(ZiP) ("Property Address"); 


NfAYFlELD 

(CityJ 


Accortiing to the Papers^ork R\^ductior\ Act of /9P5, no penen's ore required to respond to o collection of information unfw It displays a 
valid 0MB control number The valid 0MB coniroi number for ihis information collection is 05 75-0172. The time required to complete 
this information collection is estimated to average 15 minmes per response, including the time for reviev/ing instruciionSt searching 
existing data sources, gathering and mair\tair\ing the data needed, and completing and reviewing the coHcction of information. 
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EXHIBIT A Deanna C. Thurston #38431970 

Real Estate Mortgage 


LEGAL DESCRIPTION 


108 Hillmont Drive. Mayfield, Kentucky 42066 


TRACT I: 

Being Lot No. 28, in the Overby Hills Subdivision in Mayfield, 
Graves County, Kentucky, as shown by Revised Plat of Lots No. 
26, 27, 28 and 29 in Plat Cabinet B, Slide 138, in the Graves 
County Court Clerk’s Office. 

Subject to the easements, restrictions and set back lines as set 
out in the plat of Overby Hills Subdivision, Section 3, recorded in 
Plat Cabinet B, Slide 138, in tiie Graves County Court Clerk's 
Office. 

TRACT H: Beginning at a found iron pin at the northeast corner 
of Lot 28 of Overby Hills Subdivision, of record in Plat Cabinet B, 
Slide 138, Graves County Court Clerk’s Office; thence N 67 
degrees 30 minutes 00 seconds W for a distance oHl0 feet to the 
northwest corner of said Lot 28; thence S 05 degrees 32 minutes 
35 seconds W for a distance of 213.06 feet to a found spike in a 
tree root at the southwest corner of Lot 28 of Overby Hills 
Subdivision located on the north right-of-vvay line of Hillmount 
Drive (40 ft R/W); thence N 87 degrees 30 minutes 00 seconds W 
for a distance of 12 feet along the north line of said road to a set 
iron pin; tfience in a northerly ditection 21A.06 feet to a set Iron 
pin; thence in an easterly direction 126 ft, (at a distance of 16 ft 
this line transects the northwest corner of said Lot 28 and 
continues thereafter an additional 110 ft); thence in a southerly 
direction 22 ft to the point of beginning at ttin northeast corner of 
said Lot 26. 

Being the same real estate conveyed to Deanna C. Thurston, a 
single person, by deed from Christopher D. Hayden and wife, 
Kerri Hayden, dated August 26, 2010, and of record in Deed Book 
388, Page 729, in the Graves County Clerk’s Office. 


.ml _ 

DCT (Initials) 
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, 
and fixtures which now or hereafter are a part of the property. All replacements and additions shall also be covered by this 
Security Instrument, All of the foregoing is referred to in this Security Instrument as the ^’Property/* 

BORROWER COVENANl'S that Dorro^ver 4s layvfuiiy stisi^d 0 /die estate hereby conveyed and has (he right io grant and convey 
the Property and that the Property is unencumbered, except for encumbrances of rt^ord. Borrower warratits and will defend generally 
the title to the Property against all clai/ns cow' demands, subject to ar{}‘' encumbrances of record. 

^ TOIS SECURITY INS'rRUMENT combines unifonn covenants for national use and non-uniform covenants with limited 
variations by jurisdiction to constitute a urufonn security instrument covering real property. 

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows: 

L Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the 
principal of and interest on (he debt evidenced by the Note and any prepayment and late charges due under the Note, 

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower stall pay to 
Lender on the day monthly payments arc due under the Note, until die Note is paid in full, a sum ("Funds") fbn (a) yearly 
taxes and assessments which may attain priority over dus Security Instrument as a lien on the Property; (b) yearly leasehold 
payments or ground rents on the Property, if any; (c) ytiirly hazard or property insurance premiums; and (d) yearly flood 
insurance premiums, if any. Tliese items are called "Escrow [terns." Lender may, at any rime, collea and hold I^ds in an 
amount not to exceed die maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow 
account under the federal Real Estate Seiilemeni Procedures Act of 1974 as amended from time to lime, 12 U.S,C, § 2601 at 
seq, ("RESPA"), unless another law or federal regulation thiu applies to die Funds sets a lesser amount If so, Lender may, at 
any time, collect and hold Funds in an amount not to exceed die lesser amount. Lender may estimate the amount of Funds due 
on the bash of current data and reasonable estimates of expenditures of farurc Escrow Items or otherwise in accordance with 
qjplicable law. 

The Funds shall be held by a federal agency (including Leader) or in an institution whose deposits are insured by a 
federal agency, insirumentality, or entity. Lender shall apply die Fund.s to pay the Escrow- Items. Lender may not charge 
Borrower for holding and applying die Funds, annually a.nalyzing the escrow account, or verifying the Escrow Items, unless 
Lender pays Borrower interest on Ore Funds and applicable law pennits lender to make such a charge. However, Lender may 
require Borrower to pay 0 one-time charge for tin independent real estate tax reporting service used by Lender in connection 
with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law requires interest to 
be paid. Lender shall not be required to pay Borrmver any imerest or earnings on the Funds. Borrower and Lender may agree 
Ln writing, however, dial interest shall be paid on die Funds. Leader shall give to Borrower, without charge, an annual 
accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was 
made. The Funds arc pledged as additional sccurit)' for all sums secured by this Security Instrument. 

If the Funds held by Lender exceed the amounts permiUed to be held by applicable law. Lender shall account to 
Borrower far the excess funds in accordance with the requirements of applicable law. If the amount of the Funds held by 
Lender at any time is not sufficierU to pay the Escrow Items when due, Lender may so notify Boirower m writing, and, in such 
case Borrower shall pay to Lender amount nCLessar)' to make uj) tire dclreicncy. Borrower shall make up the deficiency in 
no more than twelve monthly pa>’nreiiis, nt Lendcf's sole discretion. 

Upon payment in full or all sums secured by this Security lustnunent. Lender shall promptly refund to Borrower any 
Funds held by Lender. If Lender shall acquire or sell the Property after acceleration under p^a^aph 22. Lender, prior to the 
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against 
the sums secured by this Security Instrument, 

3. Application of Payments. Unless applicable law or Lerxler's rtgulauons provide otherwise, all payments received by 
Lender under paragraphs I and 2 shall be applied bi dw following ordcj of priority; (1) to advances for the preservation or 
protection of the lYoperty or enforcement of tliis lien; (2) to accrued interest due under the Note; (3) to principal due under 
the Note; (4) to amounts required for ihc csc.-'ow itcrris under pardgraph 2; (5) to laic charges and other fees and charges. 

4. Charges; Liens, Borrower shall pay all liLxcs, assessments, chiirgcs, lines and impositions attributable to the Property 
which may attain priority over this Sccuiiiy Insirmncni, and leasehold jxiyments or ground rents, if any. Borrower shall pay 
these obligations in tire manner provided in paragraph 2, or if not paid in ihui manna. Borrower shall pay ttana on tune 
directly to the person owed pvir/ment. Boxrowet shall promptly furnish to Lender all notices of amounts to be paid under this 
paragraph. If Borrower niaKCs these paymeutt; directly, Botrower 5h:ill pfompily famish to Lender receipts evidencing the 
payments. 

Borrower shall promptly discharge any lien wlticli has; prioriry over diis Securiry htstrumeni unless Lender has agreed in 
writing to such lien or Borrower: (a) agrees in wiiiirii; 10 are paynreiu of dre obligation secured by ^ Hen in a maimer 
acceptable to Lender; (b) contests in good faith the lien b)'. or defends against enforcement of the Hen in, legal proce^ings 
which in the Lenders opinion operate 10 prevent the eui'orcement of the Iren; or (c) secures from the holder of the lien an 
agreement satisfactory to Lender suboixiinating the lien to this Security lostrument. IF Lender determiiies that any part of ^ 
Property is subject to a lien wliich nuy aliuin p.'iuriiy over tJiis Security Instrument, Lender may give Borrower a notice 
identifying the lien. Borrower shall satisly the hen or talre one or more ui rhe actions set forth above within ten (10) days of 
the giving of notice. 
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Borrower shall pay lo Lender such fees and other char[>cs ns may now cr hereafter be required by regulation of Lender, 
and pay or reimburse Lender for all of Lender's fees, costs, and expenses in connection with any full or partial release or 
subordination of this instruTneni or any other transacrion affecting the property. 

5. Hazard or Property Insurance, Borrower shall keep tlic umproyements now existing or hereafter erected on 
Property insured against loss by fire, hazmUs included within the term ’‘extended coverage" and any other hazards, including 
floods or flooding, for which Lender requires insurance. 1’his insurance sliall be maintained in the amounts and for the 
periods that Lender requires. The insurer providing the insurance shall be chosen by Borrower subject to Lender’s approval 
which shall not be unreasonably withiteld. If Borrower fails to maintain coverage described above, at Lender's option Lender 
may obtain coverage to protect Lender's rights in the Property pursuant lo paragniph 7. 

All insurance policies and renewals shall be In a form acceptable to Lender and shall include a standard mortgagee 
clause. Lender shall have the riglii to hold the policies and renewals, [f Lender requires, Borrower shall promptly give to 
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the 
insurance carrier and Lender. Lender may make proof of loss if noi made promptly by Borrower. 

Unless Lender and Borrower othciwise agree in writing, uisurar.ce pn.coeds shall be applied to restoration or repair of 
the Property damage^ if Uie resto.fiition or repair is economically fea:ric]e and Lender's security is not lessened. If the 
restoration or repair is nol economically feasible or Lenders security would be lessened, the insurance proceeds shall be 
applied to the sums secured by this Security Instrument, wbeihcr or not Oicn due, v/ith any excess paid to Borrower. If 
Borrower abandons the Property, or does not answer within thirty (30) days a notice from Lender that the insurance carrier 
has offered to settle a claim, then Lender may cojlscl the insurance proceeds. Lender may use the proceeds to repair or 
restore the Property or to pay sums secured by this Security instrumeni, wlicthcr or not tJien due. 7Tie thirty (30) day period 
will begin when the notice is given. 

Unless Lender and Dorrow-cr othemise agree in wriiirig, any cpplicalicn of proceeds to principal shall not extend or 
postpone the due date of foe monthly payments re furred to in paragraphs 1 and 2 or change foe amount of foe payments. If 
after acceleration the Property is acquired by Lciider, Borrower'.': right to ar.y insurance policies and proceeds resiling from 
damage to the Property prior to the acquisition shall pass lo Lender to ihe extent of the sums secured by this Security 
Instrument immediately prior to foe acquisition. 

6. Preservation, Maintenunce, aiul Protection of the Property; Borrower's Loan Application; Leaseholds. 

Borrower shall not destroy, dainage or impair the Property, allow the Property to deteriorate, or commit waste on foe 
Property, Borrower shall mauiiain the improv^^mcnis in good repair and make repairs required by Lender. Borrower shall 
comply witli all laws, ordinances, and regulations affecting the Property. Borrower shall be in default if any forfeiture action 
or proceeding, whefoer civil or crimmal, is begun tlmt in Lender's good faitli judgptcnt could result in forfeiture of the 
Property or otlierwise materially impair lim lien created by this Security lustniinciU' or Lender's security interest. Borrower 
may cure such a default by causing foe action or proceeding lo be dismissed with a ruLuig that, in Lenders good ftith 
determination, precludes forfeiiure of foe Borrower’s intciesi in the Property or oilier material impairment of the lien created 
by this Security InstruiTient or Lender's security' interesi. Borrower shall also be in defeuK if Borrower, during the lo^ 
application process, gave materially false or inaccurate information or suiiements to Lender (or failed to provide Lender with 
any niaierial informaiion) in corenecdon with tJic loan evidenced by Llic If tliis Liccurity Instrument is on a leasehold. 

Borrower shall comply with all the provisions of die lease, If Borrower acquires fee lale to the Property, the leasehold and 
the fee title shall not merge unless Lender agrees to live merger In writing, 

7. Protection of Lender's Rights in the Property. If Borrow'er fails to perform the covenants and agreements 

contained in this Security IrLsiTumcnt, or there is a legal proceeding tJiut may significantly affect Lender's ri^is in the 
Property (such as a proceeding in braikrujrlcy, probate, icr coiideninEitlou oi iortcitiirt or to enforce laws or regulations), then 
Lender may do and pay for v/hatever is necessary to protect the vuluc of the Property ajid^ Lender's rights in the Property, 
Lender's actions may include paying any .sums secured by a licn which has priority over this Security Instrument, appearing tn 
court, paying reasonable attorneys’ ices arid entering on the Propony to make icpuus. Although Lender may take action under 
fois paragraph 7, Lender is nol required to do sc;. , . . ^ u u* 

Any amounts disbursed by Lender under this paragiupli 7 shall became additional debt of Derrower secured oy this 
Security Instrument, Unless Botrower and Lender agree to other icrms of pt’.ynmnt, these amo'unis slull bear interest from foe 

of disbursemeni at the Noit; rate and shall be payable*, vvhh miercsi, upon notice from Lender to Borrower requesting 

payment. . * , ^ -ui 

8. Refinancing. Ifni any time it shall appear to Lender d'.ai Borrower may be able to obtain a Joan from a responsiDie 
cooperative or privaic credit .source, at jeasonubie rules and teniu for leans for .similar purposes, Borrower will, upon the 
Lender's request, apply for imd accept such loan in suflicicrti rjnouiu to pay toe note and any Indebtedness secured hereby in 

*9* Inspection. Lender or its agent may make reasonable entries upon and inspections of foe Property. Lender shall give 
Borrower notice at foe time of or prior to an inspuctiori specifying reasonable cause for the Inspection. . • v 

JO, Condemnation. The proceeds of any awarJ or claim for damages, direct or consequential, in connection with any 
condemnation or other taking of any pari ofLic Propeay, or foi conveyaiue iti lieu of condemnation, art hereby assigned and 
shall be paid to Lender, in the event of a total lEfoing u[ die Jrioperty, liu; proceeds shall be applied lo foe su^ secured by 
this Security Instrument, wliefocr or noi then due, with any excess paid to Borrower, In foe event of a partial taking of the 
Property in which the fair market value of liie Propciiy iirnnedidtely before foe raking is equal to or greater th^ the amount or 
the sums secured by this Security Insiruihciu iniiuediateiy befuje the takuig, uritcss Boirower and Lender otherwise agree m 
writing, foe sums secured by tins Security Insircummi be ledueed by the amount of tlie proceeds multipllw by foe 
following fraction: (a) the total amouiu of Uiu sums secured immedhucly before the taking, divided by (b) foe fair market 
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value of the Property immediately before (he taking. Any balance yhall oe paid to BorrO'Aur, In Ihe event of a partial Caking 
of the Properly in which the fair market value of the Property immediately before the taking is less than the amount of the 
sums secured hereby inumediateiy before the taking, unlcs,s Borrowei and Lender otherwise agree in writing or unless 
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or 
not the sums are then due. 

If the Property is abandoned by Botrov^er, or if, alter noiicc by t^ciidcr to Borrov.vr that the condemnor offers to make an 
a^d or settle a claim for damages, Borro\^‘er fails to respond to Lender will:in thirty (30) days after the date the notice is 
given, Lender is authorized to collect find apply die proceeds, at its option, cither to restoration or repair of the Property or to 
the sums secured by this Security [nstrument, whether or not then due. Unless Lender and Borrower otherwise agree in 
writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly payments referred to 
in paragraphs I and 2 or change the amount of such paymentr. 

IL Borrower Not Released; Forbearance By Lender Not r Waiver. Exiension of the time for payment or 
modification of amortization of die sums secured by diis Security InsLruinent granted by Lender to Borrower and any 
successor in interest of Borrower shall not operate to rclccise the liability of the original Borrower or Borrower's successors in 
interest. Lender shall not be rerjuired to commence prc^cedings against any successor in interest or refuse to extend time for 
payment or otherwise modify amortization of the sums secured by this Security Instrumem by reason of any demand made by 
the original Borrower or Borrower’s successors in interest. Any forbctuiir.ce by Lender in exercising any right or remedy shall 
notbea waiver of or preclude die exercise ofany rigltl or remedy. 

12. Successors and Assigns Boundi Joint and Several Liability; Co-signers. The covenants and agreements of this 

Security Instrument shall bind and benefit die successors and assigns of Under and Borrower, subject to the provisions of 
paragraph 16. Borrower's covenants agi'cemcnt.s shall be join: and several. Any Borrower who co-signs this Security 
Instrument but decs not execute ihe Noic; (a) is cc-signing ihis Sccui-ii)- iiuarurncni only to mortgage, gj'ant and convey that 
Boiroweris interest in the Property under the lenri: of tiiii Security (b) is not personally obligated to pay the sums 

secured by this Security liistnimcm; and (c) agrees that l.cnder and any other Borrower may agree to extend, modify, forbear 
or make any accommodarions with regajd to the terms of this Security Jnstrument or the Note without that Borrower’s consent. 

13. Notices, Any notice to Boitowlt provided for u: this Security Instruuicui shall be given by delivering it or by 
mailing it by first class mail unicss applicable law rcquiiea u:ic of aiu ther nicihoci. The notice shall be directed to the 
Property Address or any oilier address Borrower dcaigiuates by notice to Lender. Any notice to Lender shall be given by first 
class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice 
provided for in this Security Instrancnt shall be deemed to have been given to Borrower or Lender when given as provided in 
this paragraplt 

14. Governing Law; Severability. Tins Security Insianneiu iiiail be governed by federal law. In the event that any 
provision or clause of this Security Instrument o: liie Note conflicts with, applicable law, such conflict shall not affect other 
provisions of this Security lastaimcm or Oic Note which be givtin crfTcci without dm conflicting provision. To this end the 
provisions of this Security Instrunieiu and the Note arc declared to be .'tcverablc. This instrument shall be subject to the 
present regulations of Lender, and to its ftnure regulations not inconsisiciu with die express provisions hereof. All powers and 
agencies granted in tiiis instnjniorx arc coupled with an iuteresl and arc irrevocable by death oi otherwise; and the ri^ts and 
remedies provided in this Instnuncru are cuutuiaa',c to remedies provided by law, 

15. Borrower’s Copy. Borrower acknowledges receipt of one ;onromicd copy of the Note and of this Security 
Instrument. 

16. Transfer of the Properly or a Beneficial Interest in Borrower. If all or any part of the Property or ^y interest in 

it is leased for a tcim greater Uiar; three Q) years, lea.^ed witli an opt ten lo purchiusc, sold, or iransfcTTcd (or if a beneficial 
interest in Borrow'd’ is sold or Uiinsfcircd ^nd BoiroNvcr is not a j)cr50}i) without Lender’s prior written consent, 

Lender may, at its option, require inuncdiaie puyincnt iii full of ail sums v:cured by UiL Security Insn^ment. 

17. Nondiscrimination. If Dorrow'cr mtends to sell ot rent the Ihoperty or :my part'of it and has obtained Lender's 
consent to do so (a) neitlier Borrower nor anyone authorized to act for Bonow-er, will rcmsc to negotiate for the sale or rental 
of die Property or will othciwisc make unavailable or deny the Pj'opcriy to anyone because of race, color, rcllmon, sex, 
national origin, hiindicap, age, or tairsilial status, and (b) Boaower rcLognizos as illegal and hereby disclaims will not 
comply with or attempt to enforce any rcstriviivc covcuaius on dwelling jcUuing ;o race, color, religion, sex, national origin, 
handicap, age or familial status. 

18. Sale of Note; Qiangc of Loan Scn'iccr. The Note or a partial mterest in tiic Note (together with this Security 

Instrument) may be sold one or more times widiout prior notice lo BoiTowcr. A sale may result in a change in the entity 
(known as the “Loan Servicer”) that collects monihly j>ayincni.s duo uudor die Note and this Security Instrument, There also 
may be one or more changes of the Loiui Servicer unrelated to u sale ol iiie Note, U thicrc is a change of the Loan ServiMr, 
Borrower will be given written noiicc of the change in accoidoiicc with paragrapl’i 13 above and applicable law. The notice 
will state the name and address of the new Loan Servicer and the address ;o which should be made. 

19. Uniform Federal Non-Judicial Fineclosure. if a uniform federal non-judicial foreclosure law applicable to 
foreclosure of tins security instrument is enacted, Lender shall have the option to foreclose this instrument in accordance with 
such federal procedure. 

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release Of any 
hazardous substances on or in ihe Proj^etty. The preceding sentence siiull not apply to die presence, use, or storage on the 
l^operty of small quaiuitics of hazardous .subs tan ccs if a; are generally recognized to bj appropriate to noi^al residential uses 
and to maintenance of the Property. Bonower shall not do, Jiur a[iOv» anyone else lo do, anjAhing affecting the Property that 
is in violation of any federal, state, or local cnvircmnerunl ic'A or regulancii. 
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any 
governmental or regulatory agency or private piirty involving tlic Praperx)’ and any hazardous substance or environmental law 
or regulation of which Borrower has aciual knowledge, IfBorrowcr Icanis, or is notified by any governmental or regulatory 
authority, that any removal or other remediation of any hazardous substance afTeciing the Property is nccessaiy, Bonrower 
shall promptly take all necessary remedial actions in accordajicc witJt applicable enviroamental law and regulations. 

As used in this paragrapli “hazardous substances" are those substances defined as toxic or hazardous substances by 
environmental law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic 
pesticides and herbicides, voladle solvents, materials co[itaining asbestos or formaldehyde, and radioactive materials. As 
used in this paragraph, ^'environmcnial law" means federal laws and regulations and laws and regulations of the jurisdiction 
where the Property is located that relate to hcaiih, safety or environmental protection. 

21. Cross Collateralization. Default hereunder shall conslitxite default uixdcr any odicr real estate security instrument 
held by Lender and executed or assumed by Boirower, ai^d default under any o:hcr such security instrument shall constitute 
default hereunder. 

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agi'ee as follous; 

22. SHOULD DEFAULT occur in die performance or discharge of any obligation in this instrument or secured by this 
instrument, or should any one of i/ie pnnie:: named as Borrower die or be cicclarcd an incompetent, or should any one of the 
parties named as Borrower he di.scharged in bankiiiprey declared an insolvcnv, or make an assignment for the benefit of 
creditors. Lender, at its option, wid: or vvithoui noike, i;.ay: (a) declare ;hc entire rinioum unpaid under the note and any 
indebtedness to Lender hereby scoured iuunedlately due and payable, (b) for the account of Borrower incur^ and pay 
reasonable expenses .f'or repair or mairucnoncc of and take posscssioji of, operate or rtrii the Property, (c) upon application by 
it and production of this instrument, w'iihout other evidence and vyiilioui notice of hearing of said application, have a receiver 
^pointed for the Property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein or 
bylaw, and (c) enforce any and all oihcr riglds and remedios provided herein or by present or future law. 

23. The proceeds of fore closure salt slia!’. be applied in die follow ug order to ihc payment of; (a) costs and expenses 

incident to enforcing or ccmplyh^o provisions hereof (b) any prior liens required by law or a competent court to be 

so paidi (c) the debt evidenced by the note and ail irideblcdnes:i to Lender secured hereby, (d) inferior Hens of record required 
by law or a competent court to be so paid, (c) at Lender's option, any other indebiedncs.s of Borrower owing to Lender, (0 
any balance to Borrower. At foreclosure or other sdc of all or any par o.' tlic Fropc.ry, Lender and its agents may bid and 
purchase as a stranger and may pay Lender's share of the piu chase price by crediting such amount on any debts of Borrower 

owing to Lender, in du* order prescribed above, . -j. r i • 

24. Borrower agrees tliat Lender will not be bound by any present or future state laws, (a) providing for valuation, 
appraisal, homestead or exemption of ibe Property, (b) prohihiting nia;ntcnancc of lo action for a deficiency judgment or 
limiting the amount thereof or the time wiOfin v/hich such action iruiy be brought, (c) prescribing any other stance of 
limitations, (d) allowing any of redemption or pnssjssioti fohovvir.t' fcicelosuxc sale, or (c) limilingthe conditions 
which Lender may by regnlafion impost, incliuiiiig ihe imerest lUtc n may charge, us w coiiduton of approving a transfer of the 
Property to a new Bonovver. Borrowe.f' expressly waivetj the btncfi: of any such state law. Borrower hereby relinquishes, 
waives, and conveys all riglUs, inchoate or consuirunatc, of descent, dower, yid curtesy. 

25. Release, Upon termination of this mortgage, after puyincru in full, the martgugee, at Borrower's expense, sh^l 

execute and file or record sudi iiisiainients of retcasc, satisfaction a.id cemiination in proper form pursuant to the 
requlremems contained in KRS 382.365 . j i. ■ l 

26. Riders to this Security Instrument. If one o." nr^orc riders a:c excouxd by Borrower pid recorded together with 
this Securit)' Instrument, tJic covenants and agrt^ments o; cacn r:viv: sliall be incorporated into and shall amend and 
supplement the covenants and agieemenis of this Sccui iiy Inr.tixinioni us the ridcrds) were a part of this Security Instrument. 
[Cheek applicable box) 

D Condominium Rider □ iManned Uni*. Dcveiopmeiu Ricce ;J Gtlieijs) [specily] 
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BY SIGNING BELOW, Borrower accepts and to the terms and covenujits coniaincd in pages I through 6 of this 

Securrly Instrument and in any rider executed by Borrower and recorded with lliis Security Instrument 


. 0 . [SEAL] 

^ Borrower 

[SEAL] 


DEANNA C.T»URSTON 


STATE OF KENTUCKY 
COUNTY OF GRAVES 


Borrower 

ACKNOWLEDGMENT 


, a Notary Public in and fortlie County of 


Beforetne . Phyllis Kayo Ter ry_ 

G RAVES ___, personally appeared _D£ ANN A C. 'H-IURSTOM, A SINGLE PERSON_ 

_ _ _vvtio acknowiedged that_SHE_executed the 

foregoing instrument on the_26TH_ duy or_ AUGUST_ , „20I0_as_HER_free act and 

deed, ^ ^ ‘"‘■ 


WITNESS my hand mid official seal diis_26TI.'_dJi>' of AUGUST ,2010., 'V 


[SEAL] 





lijl) ^o'tary gubllc *•- 

Suatf?'-a''^-Larn<>;’:K^^M9ky ■ 

M^cojitmissron expiry 

- Se^t^ ’'2 a /^‘2012 

PUEPARERUS STATEMENT . . . 

The form of this instrument was drafted by lire OPTice of ;iie General Counsel of the United Staic.s Dopartment of Agriculture, and 
the material in the blank spaces in the form was inserted by or under thc.^jir(:ch'on of; 


Robert C* Brown 


Attorney at Law [Noma) (Signature) 

516 South 6th Street, Suite 3, P.0, Box llA, Mayfield, KY 42066-0012 


[Address] 


UECORDEIUS CERTIFICATE 


STATE OF KENTUCKY 
COUNTY OF graves 


the undersigned 


I., 

foregoing mortgage was on the 
lodged for record 
recorded in my office, 


32 ; 


, Clerk ofUie Coutivy Ccu.-1 for the County iibresaid, do certify that the 

(iny of_ August:, _, 2010 


at'XV//'^o'clock A>M., wlicicupor. ;lic sa-ns, with il.e foregoing and this cerlificale, have been duly 

. in Mortgage Book ^Y i _' Jt 3 X_ _ ' 

Given under my hand this_ 

o 


day of Aug u st _^ 201 0 . 



,D.C 
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Form RD 3550-12 United States Department of Agncoltare Approved 

(Rfiv. -Q-oe) Rural Housing Service OMB No. 0575-0172 

Account # 

SUBSIDY REPAYMENT AGREEMENT 

Only one agreement should be executed by the subject bojcro^'cr for the subject property, The agreonent is completed at the 
closing of the first *4gency loan to the botrower regardless of whether or not they for payment assistance at that time. 

1. As reejaired under section 521 of the Housing Act of 1949 (42 U.S.C. 1490a), subsidy received in accordance with a loan 
under section 502 of the Housing Act of 1949 is repayable to the Government upon the disposition or ncmocoupancy of the 
secimty property. Derer^d mortgage payments are included as subsidy under this agrecitwnt. 

2. When I fail to occupy or transfer ude to my homCj recapture is due. If I refinaiice or otherwise pay in full without transfer 
of title and continue to occupy the property, the amount of recapture will be calculated b ut; payment of recapture can be 
deferred, interest fi?ee, until the property is subsequently sold or vacated If dclcrrcd^ the Government mortgage can he 
suhorrfinated but will net be released nor the piotnissoiy note satistied until Ihe Government is paid in lull- In situations 
where deferment of recapture is an option, mcaprure wdl be discoimted 25% If paid hi full at time of setflciacnt. 

3. Calculaling Original Equity. 

For Self-Help loans, the market value is rhe appraised value as determined at the time of loan approval/obiigation, which is 
subject to completion per plans and specifications, if the iiou-^e is not uhfiaateiy fuinished under the Self-Help program, an 
amended agreement using the market value deftniticn for all other transactions as outlined below must be completed. 

For ail other transactions, the matket value i& the lower of the; 

Sales price, constmction/rehabilitation cost, or total of these costs, vdiichever is applicable 
OR 

Appraised value as detennined at the ti me of loait approvd/obligation. 

If the applicant owns the bmiding site free and dear or if an cxisfin^, jnoa-Ai,C;ncy debt on the site without a dwelling will not 
be refinanced with Agency funds, the uujrket vutlue will be the lower of the i.ppraised value or the constmeUon cost plus the 
value of the site. 

Market value of ptopercy located at: 

108 Kllltnojit 

JMl ayfiald , KY 42.Q6a-4798 


less Prior Liens 


Less Subordinate Affordable Housing Producti: 


Less Rural Development Single Family .Hoosing Loans 
Equals Original Hquiry (If negnt’ve uuiubcx use "0'*) 


Percent of Origuial Equity 
(Determined by dividing cxiglnal equity by the market value) 


S 93,GOT GO 


Held by 
Held by 
Held by 
Held by 


5 93,000.GO 
5 C.OO 


S 0 .OG 


4, tf all loans are not subject to recapture, or if aU loans subject to recjipture are not being paid, the amount to be recaptured is 
computed according to the following formula. Divide the balance of loar*s subject to recapture tha! are being paid by the balance 
of all open loans. Multiply the resuU by 100 to detcntiine the percent of Ihsi outstanding balance of open loaas being paid. 


A<xardi?ig^ to m Puuet^work keaucJhn Acr nfl9^S. no p^r$(ws are r^ourred lo ?'e^pand to a coUecdon qf^/ormatian uafess it di^ptays a 
valid OA^ caatroi number. The OMB 'control number for thb infhrmation colleciion is OS7S-^0l'^2. Ttte time required to ^iompiets this 

information coUectian iv estimated to average 5 minutes per rest>OKSe. including the Time for reviewing instructions, searr-hing existing data i 
sources, gaikering and mniniainmg drt fata needed, and camp feting and reviewing ibe collection of information. 


Exhibit C 
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5. 


JDODths 

loan 

outstanding 

60 m 

120 * i79 
ISO - 239 
240 - 299 
3GC * 359 
360 up 


Average irdcrest rate paid 


I % 

Li 

2% 

2.1 

3% 

3.1 

4% 

4.1 

5% 

5.1 

6% 

6.1 

7% 

>7% 

.50 

.50 

.50 

.50 

,44 

32 

.22 

.11 

.50 

.50 

.30 

.49 

.42 

.31 

.21 

.11 

.50 

.50 

JO 

,48 

.40 

,3Q 

.20 

.10 

.50 

.50 

-49 

.42 

.36 

.26 

.IS 

.09 

.50 

.50 

.46 

..38 

33 

.24 

.17 

.09 

.50 

.45 

.40 

.34 

.29 

.21 

.14 

.09 

.47 

,40 

.36 

.31 

.26 

.19 

.13 

.09 


6. Calculating Rceapitire 

Current Market value 

LESS 

Original amount of prior liens and subordinate afibxdablc housing products, 
RHS balance, 

Reascaiable closing ccats^ 

Principal reduction at note rstt, 

Original equity (sec parsjgxaph 5), and 
Capital Lrapravemenis (see 7 CFR. pan 3550). 


EQUALS 

Appreciation value, (if this is a positive value, continue.j 
TLMHS 

Percentage in paragraph 4 (if appLcabie), 

Peresnrage in paragraph 5, and 

Return on borro-weris original equity (100% - percenlagc in paragraph 3)i 
EQUALS 

Value apnreciatioa subject to recaplure. Recapture due equals the itsscr of this figure or 
the aiuouni of subsidy received. 


Borrower agrees to pay recapture in accordance with this agreeroent 


Borrower 

Deanna C ITiurston r.-^ i l 

Date ^ 

08-26-2010 

CT^ 

Borrower 

Date 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL DEVELOPMENT 


AFFIDAVIT OF PROOF STATEMENT OF ACCOUNT AS TO: 

Borrower's Nam e i's’i: Deanna C. Thurston 

RD Loan Numb er!sj.; 

STATE OF MISSOURI 
COUNTY OF ST LOUIS 


Personally appeared before me the undersigned authority, Vickie Jones, Foreclosure 
Representative, Rural Development (RD) who upon oath deposes and says that she is an 
employee of the United States Department of Agriculture, an agency of the United States of 
America, and further states as follows: 

1. That affiant is the RD Officer charged with legal custody of the accelerated RD loan file. 

2. That affiant has personally reviewed Deanna C. Thurston borrower Rural Development's 
accelerated RD loan account and file, and according to the records maintained and kept 
in this office, the borrowerfs) as of January 28, 2019, owe(s) the unpaid balance of 
$101,397.64 which includes principal, interest accrued to date and other pending fees 
and charges to the account as provided by the loan instruments and applicable law. 
Interest continues to accrue at the rate of $10.3845 per day as provided by the loan 
instruments. The payment is due the 26**’ of every month and is currently delinquent for 
July 26, 2017 through January 28, 2019. 

3. The account is delinquent as of January 28, 2019 in the amount of $11,566.12. 


Breakdown of the unpaid balance; 


Loan Number 



Principal Balance 

$ 

82,633.31 

Interest 

$ 

5,919.06 

Total Subsidy Granted 

$ 

10,287.24 

Escrow 

$ 

771.05 

Late Charges 

$ 

149.69 

Fees Assessed 

$ 

1,637.29 

Appraisal Costs 

$ 


Escrow Credits 

$ 


TOTAL 

$ 

TGI .397.64 


Affiant has personal knowledge of the ab >ve-, stated facts, is r)pmpetentto testify to same, and 
declares that the foregoing is true and,correct! / .• \ 

I' « .lk. 






Vickie Jones / / 

Foreclosure Repr^>5entative 
St. Louis, MO 
Rural Development 

United States Department of Agriculture 


Sworp to and subscribed before me this 28**’ day of January 2019 



■"Notary Public for Missouri 
My commission Expires: 



Exhibit D 
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^JS44 (Rev. 12/07) CIVIL COVER SHEET 


The JS 44 civil cover sheet and the information contained herein neither replace nor supplement the filing and service of pleadings or other papers as required by law, except as provided 
by local rules of court. This form, approved by the Judicial Conference of the United States in September 1974, is required for the use of the Clerk of Court for the purpose of initiating 
the civil docket sheet. (SEE INSTRUCTIONS ON THE REVERSE OF THE FORM.) 


1 . (a) 


PLAINTIFFS 


DEFENDANTS 


United States of America 


Deanna C. Thurston (aka Deanna C. Taylor) and Robert K. Taylor 


(b) County of Residence of First Listed Plaintiff N/A 

(EXCEPT IN U.S. PLAINTIFF CASES) 


County of Residence of First Listed Defendant 


Graves 


(IN U.S. PLAINTIFF CASES ONLY) 

NOTE: IN LAND CONDEMNATION CASES, USE THE LOCATION OF THE 
LAND INVOLVED. 


(C) Attorney’s (Firm Name, Address, and Telephone Number) 

Gambrel & Wilder Law Offices, PLLC, 1222 1/2 N. Main Street, Suite 2, 
London, KY 40741, (606) 878-8906 


Attorneys (If Known) 


II. BASIS OF JURISDICTION (Place an “X” in One Box Only) 


III. CITIZENSHIP OF PRINCIPAL PARTIES(Place an X in One Box for Plaintiff 


(For Diversity Cases Only) and One Box for Defendant) 


aci 

U.S. Government 
Plaintiff 

□ 3 Federal Question 

(U.S. Government Not a Party) 

Citizen of This State 

PTF 
□ 1 

DEF 
□ 1 

Incorporated or Principal Place 
of Business In This State 

PTF 
□ 4 

DEF 
□ 4 

□ 2 

U.S. Government 
Defendant 

□ 4 Diversity 

(Indicate Citizenship of Parties in Item III) 

Citizen of Another State 

□ 2 

□ 2 

Incorporated and Principal Place 
of Business In Another State 

□ 5 

□ 5 




Citizen or Subject of a 

□ 3 

□ 3 

Foreign Nation 

□ 6 

□ 6 


Foreign Country 




1 CONTRACT 

TORTS 

FORFEITURE/PENALTY 

BANKRUPTCY 

OTHER STATUTES I 

□ 110 Insurance 

PERSONAL INJURY 

PERSONAL INJURY 

□ 610 Agriculture 

□ 422 Appeal 28 use 158 

□ 400 State Reapportionment 

□ 120 Marine 

□ 310 Airplane 

□ 362 Personal Injury - 

□ 620 Other Food & Drug 

□ 423 Withdrawal 

□ 410 Antitrust 

□ 130 Miller Act 

□ 315 Airplane Product 

Med. Malpractice 

□ 625 Drug Related Seizure 

28 use 157 

□ 430 Banks and Banking 

□ 140 Negotiable Instrument 

Liability 

□ 365 Personal Injury - 

of Property 21 use 881 


□ 450 Commerce 

□ 150 Recovery of Overpayment 

□ 320 Assault, Libel & 

Product Liability 

□ 630 Liquor Laws 

PROPERTY RIGHTS 

□ 460 Deportation 

& Enforcement of Judgment 

Slander 

□ 368 Asbestos Personal 

□ 640 R.R. & Truck 

□ 820 Copyrights 

□ 470 Racketeer Influenced and 

□ 151 Medicare Act 

□ 330 Federal Employers’ 

Injury Product 

□ 650 Airline Regs. 

□ 830 Patent 

Corrupt Organizations 

□ 152 Recovery of Defaulted 

Liability 

Liability 

□ 660 Occupational 

□ 840 Trademark 

□ 480 Consumer Credit 

Student Loans 

□ 340 Marine 

PERSONAL PROPERTY 

Safety/Health 


□ 490 Cable/Sat TV 

(Excl. Veterans) 

□ 345 Marine Product 

□ 370 Other Fraud 

□ 690 Other 


□ 810 Selective Service 

□ 153 Recovery of Overpayment 

Liability 

□ 371 Truth in Lending 

LABOR 

SOCIAL SECURITY 

□ 850 Securities/Commodities/ 

of Veteran’s Benefits 

□ 350 Motor Vehicle 

□ 380 Other Personal 

□ 710 Fair Labor Standards 

□ 861 HIA (1395ff) 

Exchange 

□ 160 Stockholders’ Suits 

□ 355 Motor Vchicle 

Property Damage 

Act 

□ 862 Black Lung (923) 

□ 875 Customer Challenge 

□ 190 Other Contract 

Product Liability 

□ 385 Property Damage 

□ 720 Labor/Mgmt. Relations 

□ 863 DIWC/DIWW (405(g)) 

12 use 3410 

□ 195 Contract Product Liability 

□ 360 Other Personal 

Product Liability 

□ 730 Labor/Mgmt.Reporting 

□ 864 SSID Title XVI 

□ 890 Other Statutory Actions 

□ 196 Franchise 

Injury 


& Disclosure Act 

□ 865 RSI (405(g)) 

□ 891 Agricultural Acts 

1 REAL PROPERTY 

CIVIL RIGHTS 

PRISONER PETITIONS 

□ 740 Railway Labor Act 

FEDERAL TAX SUITS 

□ 892 Economic Stabilization Act 

□ 210 Land Condemnation 

□ 441 Voting 

□ 510 Motions to Vacate 

□ 790 Other Labor Litigation 

□ 870 Taxes (U.S. Plaintiff 

□ 893 Environmental Matters 

^ 220 Foreclosure 

□ 442 Employment 

Sentence 

□ 791 Empl. Ret. Inc. 

or Defendant) 

□ 894 Energy Allocation Act 

□ 230 Rent Lease & Ejectment 

□ 443 Housing/ 

Habeas Corpus: 

Security Act 

□ 871 IRS—Third Party 

□ 895 Freedom of Information 

□ 240 Torts to Land 

Accommodations 

□ 530 General 


26 use 7609 

Act 

□ 245 Tort Product Liability 

□ 444 Welfare 

□ 535 Death Penalty 

IMMIGRATION 


□ 900Appeal of Fee Determination 

□ 290 All Other Real Property 

□ 445 Amer. w/Disabilities - 

□ 540 Mandamus & Other 

□ 462 Naturalization Application 


Under Equal Access 


Employment 

□ 550 Civil Rights 

□ 463 Habeas Corpus - 


to Justice 


□ 446 Amer. w/Disabilities - 

□ 555 Prison Condition 

Alien Detainee 


□ 950 Constitutionality of 


Other 


□ 465 Other Immigration 


State Statutes 


□ 440 Other Civil Rights 


Actions 




V. ORIGIN 

® 1 Original 
Proceeding 


(Place an “X” in One Box Only) 
□ 2 Removed from □ 
State Court 


Remanded from 
Appellate Court 


□ 4 Reinstated or 
Reopened 


□ 5 


Transferred from 
another district 
(specify) 


□ 6 Multidistrict 
Litigation 


□ 7 


Appeal to District 
Judge from 
Magistrate 
Judgment 


VI. CAUSE OF ACTION 


Cite the U.S. Civil Statute under which you are filing (Do not cite jurisdictional statutes unless diversity): 

28 use 1345 


Brief description of cause: 

Foreclosure of USDA Mortgage 


VII. REQUESTED IN □ CHECK IF THIS IS A CLASS ACTION DEMAND $ 
COMPLAINT: UNDER F.R.C.P. 23 101,397.29 


CHECK YES only if demanded in complaint: 
JURY DEMAND: □ Yes Cf No 


VIII. RELATED CASE(S) 
IF ANY 


(See instructions): 


JUDGE 


DOCKET NUMBER 


SIGNATURE OF ATTORNEY OF RECORD 

Isl Melissa R. Dixon 

FOR OFFICE USE ONLY 


DATE 

07/16/2019 


RECEIPT # 
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APPLYING IFP 


JUDGE 


MAG. JUDGE 
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AO 440 (Rev. 12/09) Summons in a Civil Action 


United States District Court 

for the 

Western District of Kentucky 


United States of America 

Plaintiff 

V. 

Deanna C. Thurston (aka Deanna C. Taylor), et al 

Defendant 

SUMMONS IN A CIVIL ACTION 

To: (Defendant’s name and address) Deanna C. Taylor 

108 Hillmont Drive 
Mayfield, KY 42066 


) 

) 

) 

) Civil Action No. 
) 

) 

) 


A lawsuit has been filed against you. 

Within 21 days after service of this summons on you (not counting the day you received it) — or 60 days if you 
are the United States or a United States agency, or an officer or employee of the United States described in Fed. R. Civ. 
P. 12 (a)(2) or (3) — you must serve on the plaintiff an answer to the attached complaint or a motion under Rule 12 of 
the Federal Rules of Civil Procedure. The answer or motion must be served on the plaintiff or plaintiffs attorney, 
whose name and address are: R. Scott Wilder/ Melissa R. Dixon 

Gambrel & Wilder Law Offices, PLLC 
1222 1/2 N. Main St. Ste. 2 
London, KY 40741 


If you fail to respond, judgment by default will be entered against you for the relief demanded in the complaint. 
You also must file your answer or motion with the court. 


CLERK OF COURT 


Date: 


Signature of Clerk or Deputy Clerk 
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AO 440 (Rev. 12/09) Summons in a Civil Action (Page 2) 


Civil Action No. 


PROOF OF SERVICE 

(This section should not be filed with the court unless required by Fed, R, Civ, P, 4 (1)) 

This summons for (name of individual and title, if any) 
was received by me on (date) 

□ I personally served the summons on the individual at (place) 

on (date) ; or 

□ I left the summons at the individual’s residence or usual place of abode with (name) 

, a person of suitable age and discretion who resides there, 
on (date) , and mailed a copy to the individual’s last known address; or 

□ I served the summons on (name of individual) , who is 

designated by law to accept service of process on behalf of (name of organization) 

on (date) ; or 

□ I returned the summons unexecuted because ; or 

O Other (specify): 


My fees are $ for travel and $ for services, for a total of $ o.OO 


I declare under penalty of perjury that this information is true. 


Date: _ _ 

Server’s signature 


Printed name and title 


Server’s address 


Additional information regarding attempted service, etc: 
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AO 440 (Rev. 12/09) Summons in a Civil Action 


United States District Court 

for the 

Western District of Kentucky 


United States of America 

Plaintiff 

V. 

Deanna C. Thurston (aka Deanna C. Taylor), et al 

Defendant 

SUMMONS IN A CIVIL ACTION 

To: (Defendant’s name and address) Robert K. Taylor 

108 Hillmont Drive 
Mayfield, KY 42066 


) 

) 

) 

) Civil Action No. 
) 

) 

) 


A lawsuit has been filed against you. 

Within 21 days after service of this summons on you (not counting the day you received it) — or 60 days if you 
are the United States or a United States agency, or an officer or employee of the United States described in Fed. R. Civ. 
P. 12 (a)(2) or (3) — you must serve on the plaintiff an answer to the attached complaint or a motion under Rule 12 of 
the Federal Rules of Civil Procedure. The answer or motion must be served on the plaintiff or plaintiffs attorney, 
whose name and address are: R. Scott Wilder/ Melissa R. Dixon 

Gambrel & Wilder Law Offices, PLLC 
1222 1/2 N. Main St. Ste. 2 
London, KY 40741 


If you fail to respond, judgment by default will be entered against you for the relief demanded in the complaint. 
You also must file your answer or motion with the court. 


CLERK OF COURT 


Date: 


Signature of Clerk or Deputy Clerk 
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AO 440 (Rev. 12/09) Summons in a Civil Action (Page 2) 


Civil Action No. 


PROOF OF SERVICE 

(This section should not be filed with the court unless required by Fed, R, Civ, P, 4 (1)) 

This summons for (name of individual and title, if any) 
was received by me on (date) 

□ I personally served the summons on the individual at (place) 

on (date) ; or 

□ I left the summons at the individual’s residence or usual place of abode with (name) 

, a person of suitable age and discretion who resides there, 
on (date) , and mailed a copy to the individual’s last known address; or 

□ I served the summons on (name of individual) , who is 

designated by law to accept service of process on behalf of (name of organization) 

on (date) ; or 

□ I returned the summons unexecuted because ; or 

O Other (specify): 


My fees are $ for travel and $ for services, for a total of $ o.OO 


I declare under penalty of perjury that this information is true. 


Date: _ _ 

Server’s signature 


Printed name and title 


Server’s address 


Additional information regarding attempted service, etc: 
























